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Options for institutional engagement of the private sector in the
UNFCCC Process

The World Business Council for Sustainable Development (WBCSD), Ecofys and Climate
Focus, with support from the European Commission, are leading a project to define
options for enhanced engagement of the private sector in developing and implementing
climate change policy.

While governments work on establishing an international framework to address climate
change, implementation of any agreement will rely on efforts at all levels of society.
Governments will be responsible for policy actions and establishing regulatory
frameworks to support low carbon development. The private sector will be responsible
for delivering the technology solutions necessary for the transition to a low carbon
society, and for redirecting financial flows into climate friendly investments.

Over the last years, international climate negotiations have introduced references to the
private sector. However, there remain few opportunities for structured input on business
relevant issues. The expertise and knowledge of the business community has yet to be
fully tapped by governments on aspects where such expertise could both inform and add
value at a technical, sector-specific finance and market level.

This project includes institutional and legal aspects of the climate change regime, and an
understanding of the governance and working methodologies of the business
community. The project addresses some of the challenges of an engagement process
with the private sector: recognition, legitimacy, inclusion of diverse perspectives — sector
and geographic, transparency, one channel /multiple business voices etc.

The aim of the study is to explore possibilities for an enhanced, sustainable, structured
involvement of the private sector that adds value to the process.
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